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FISHER HEARING

{Continued from Page 2)

soclation. H thought the system-in
vogue in New Zealand and Au:stratia
sbould be tried. That system is gov-
ernmental control of the markets and
responsibility for handling the grow-
€rs’ crops.

He outlined a system ¢of somewhat
the same character that he thought

might be used. The trougle in organ |

izing an association such as the fruit
grawers' association of California lies
in the heterogeneous population and
mi%ed nationality of the farmers.

Asked what he thought of the ap-
pointmemt of a jocal public utilities
commission, Mr. Thurston said he
tbonght that if it were,to be chosen
by appointment by the Goxernor and
approval of the Senate, he would say
it would be a good thing, but if the
members were to be elected it would
prove dicastrous to the counniry. ,

He told of the formation of the co
partnership idea on Maul, resulting in
the passage of the law and the ap-
pearance then. of the Maui Agricul
tural Company. He stated, in de-
fense of the statute, that the com-
panies would eventually have amalga:
mated anvhow,

Attorney Hemenway, called upon,
then explained the details of how the
statute was drafted, d indicated
that it was done especially for the
benefit. of the two companies com
Iined in the Maul Agricultural Cow-
pany.

Mr. 'I‘hnrsmn made a statement of
the circamstances surrounding the
Olaa Plastation, which has been ac-
cused of reducing its payments to
planters for small crops, of 35 per
cent, from t.he rates paid jn former
Years, -

He sald t_hat when ghe first went
into (e sugaAr planting business he
was enth over the smals
homesteader, and haviog : charge of
fhe contracts, gave the small plant-
ers far better terms than any of the
other tations would do. Eventu-
ally he had about 400 such scontracts
out, and some three or four years agu
discovered to his chagrin, that only
nn“ white plaater actually remained
on“the land, the others applying ab-
centee landlordism, leasing to for-
cigners. Homestead conditions were
not improved, he found, and the plan-
lation Tound itself under +a bonded
debt of §500,000. A large number of
these homesteaders were finally
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Thurston reitutlerated the statement
{ of other big plancers, that the white
{ man is 1nchined to hkeep away from|
actual! manual labor in the fields.

' Mr. Ivers was tuen called and ask-
ied for contracts be-
tween plantations and growers He|
told of the pew contracts he had
drawn, alter a careful study of condi-
tions, tha. was intended to be fair to
‘mlll and homesteader alike. f
{ Regarding the contract used at Kbu-|
|hala, Mr. Fisher remarked that the|
| sliding scale did not provide [or cane
{having sucrose content of less than
!hT per cent. Ivers agreed it was
{ hardly fair, though arguimg that cane
[geldom haa less sucrose content than
| that, and explaining that such sliding|
| scale does provide for rates-for cane |
under 87 per cent analysis in the case |
of the plantation at Hilo. '
| Figuring out his contracts on the 4
| cent market basis, Ivers said that in
a 2-year period the cost to the grow-

er per acre would be $107. He uould{
receive, figuring 45 tons of cane per)
acre, $191 or a profit of $42 per acre, f
not counting out the interest on the |
money invested.

He gave figures showing what he
the small grower should|
make per acre with New York mar-
ket prices at various points, and the
production of different amounts per
acre.

He explained that the San Carlos
contract, given in the Philippines is
about $2 per acre more favorable to
the small grower there than in these
Islands.

The Secretary then began an in-
guiry into immigration matters, Ivers
in answer to Mr. Fisher's statement
that he understood abuse of the pri-
vilege was made in importing Fili-
pinos, in that they were not exam-
ined carefully enough.

Ivers replied that Federal officials
have entire charge of l;siur:h examina-
tions and are responsible

‘I'he Secretary said that he had been
informed by responsible plantation
men, who for obvious reasons did not
care to have their names given, that
immigrants had been forced to leave
the immigration station and some-
times to go to certain plantations
when they wanted to go to others, or
to none at all.

Mr. Ivers gaid that a few instances
had occurred in which he had com-
pelled them to leave the station, when
they didn't want to go away from it
at all and had already loitered around
for a long time, living off the Terri-
fory.

In answer to a question from Olson,
Ivers said no mere labor contracts
are made by plantations with immi-
grants. They do make crop contracts,
howdver, :

He said, in answer to a question
from Ashford, that not more than one
or two were ever physically forced to
leave the Immigration station.

He told of the troubles that arose
with the Russians brought heré, end-
ing with the statement that of the 1,-
086 brought here, about half have gone
to the mainland, and that of the 1000
Russians now in the Territory, abont
250 are on plantations.

Mr, Thurston volunteered an expla-
nation of the blowing open of the safe
with dynamite during the strike some
years ngo.n\ He spoke for Attorney
Kinney, who 'eould not be present, and
told Kinney's story of the entire af-
fair. According to it, Kinney figured
that the end justified the means.

“The explanatién does not leave me
with any clearer view of just why
Mr, Kinney did it than I had before,”
remarked Secretary Fisher. Kinney,
Thurston said, faced two horns of a
dilemma—one the question of going
into the eourt without sufficient evi-
dence to convict; the other, the gues-
tion of violating the law to get the
ineriminating evidence.

8. T. Starrett, Superintendent of
Public Marketing, was asked a few
Questions. Starrett said he feels that
freight rates to the mainland are very
fair. _He sald he is qnumlatic as to
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'he development of small farming,
and sald that as far as freight rates,
including Inter-lsland rates, are au

right except that perhaps in one or]Rallrnad Conwany gave up the nieana. swinging inland, and they accord-
the Ko-|ingly proposed to the Hilo Raliroad|

Two cases the landing charges are
EXUesRiVe,

In answer to Mr. Fisher's question,'
Frear said it is a quesiion|

whether the harbor commission has

agthority to regulate_rates at private-|{ where its terminal site now is. That,
a| the situation very
I’
was, responsible sources that the govern-;

lv. owned wharves where the general
jrublie is served.

Mr. Starrett thought that if the
Government would help small grow-
ers in the maiter of water the diver-
sified farming could be made profit-

& |
able in the I‘Prrttoh

He was then excused, and the Gov- {.ake-q
statement | the

ii9|U‘Q‘I'
Ashford' the opinion

ernor asked if he had any
lo make that he had overlooked.
recalled none, and Attorney
asked him
water held by the Laupahoehoe Plan

This, with
by the Governor,
Ashford, ended the hearings.

THURSTON ON STAND

Fisher: Mr. Thurston, [ think if it
svits your convenience, we will start
with vou this morning,

Olson: Before starting I would like

which was referred to yesterday, on
page

under date of "‘April 4, 1912 by Assist-
snt Attorney General —, to the Minis-
ter of theylnterior, and approved on

March 4th by A. F. Hitchcock. I want
to substitute a copy of -this Opinion.

Fisher: Mr. Tuurston ,as a matter
of record, will you give us your full
name?

Thurston: Lorrin A. Thurston,

Fisher: You have been identified
fur many years with these Islands?

Thurston: 1 have; I was born here. |

Fisher: You were born here; and
were your father and mother born
here?

Thurston: Both my parties were
bern here. My grand parents came
here as missionaries.

Fisher: Since vou have Iseen an
adult, what has been your occupation?

Thurston:
gion, but I have not been practicing
for about twelve years. At present
ard for some time past I have been
connected with railroads and planta-
tions, -

_ Fisher:
tions®

Thurston: The Olaa Sugar Com:
pany, the Puna Sugar Company and
the Hflo Railroad Companr

Fisher: What position do you hold
with these companies?

Thurston: I am President of .the
two sugar plantations and viee-presi
dent and general manager of the Hiio
Railroad Company.

Fisher: How active is your posi-
tion in the affairs of the Hilo Rail-
rcad Company?

Thurston: -1 am actively acting as
General Manager.

Fisher: The railrdad is on the Is:
land of Hawaii?

Thurston: It is.

Fisher: Do you maintain a resid-
ence there? '

Thurston: [ am supposed to, but as
a matter of fact I am back and forth
s0 much, that I am about as much in
Honelulu as Hilo. .

Fisher: .You are familiar then with
the_transactions relating to the recent
acguisitions by the Railroad Co., of
terminal sites in the City of Hilo?

Thurston: Fully.

Fisher: I wish you would state
what justification there is for the ac-
culsition of the terminal Tract “A” (I
think it is) on the map.

Thurston: That is at Kuhio Bay,
you refer to?

Fisher:yg Yes.

Thurston: Perhaps I can make the
situation a little clearer if I go back
and give you somewhat of a chrono
logical statement of what led up to
us asking for this Tract “A.”

Fisher: Mr. Dillingham gave us
yesterday a general history of the
enterprise, which it is n8t necessary
to repeat, but transactions relating to
this terminal I would be glad to have
vou relate.

Thurston: [ will not relate to the
general history of the enterprise, bul
merely in connection with the ques
tion of terminals. The Hilo Railroad
Company’s franchise gives them the
right to construct railroads covering
all the Island of Hawaii. It was thelr
intention to bulld both ways from the
City of Hilo—both north and south.

What railroads and planta-
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ground, stating that they
pared 10 bujld north from Hilo.
nake a long story short, the
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north, so0o as not to
roads,
minating thoir road at Waiakea
as vou probably know, is about
mile from the center of Hilo town.
soon became evident that that
located at an inconvenient point;
constant complaints
ot the expense of getting both pas-

| sengers and freight from Hilo to Wai-

Company extend
to Kuhio Bay.
upon the subject,
interviewed all of the ﬂru;r
along the lines. who
that they
were unanimously in favor of the
proposition; but that most of them|
willing to give a free right-of-|
way over their property to get there;
and others charged a comparatively
small sum for such rights-of-way. Ac-
cordingly a petition was drafted byv
wyself and submitted to the property
owners and the principal residents, set-
ting forth their desire that this ex-
tension be made.
signed, and all the property owners
and residents to whom it was sub-
mitted did sign it, there was a peti-
tion and a tentative line of extension
brought by me to Honolulu and sub
mitted to Governor Dale and to the
Superintendent of Public Works, Mr.
McCandless, this being, as I recollect
it, in 1801.

The question of the location of the
depot site was a vital one. In the
opinion of the railroad administration
the best place was about two-thirds of
the way to Hilg, at the fpot ‘of Waia-
nuenue street—the present station
site, being on the piece of land own-
ed by W. R. Castle and the Hitchcock
Estate, Negotiations were had with
those property owners, and the sta-
tion site secured and the Dbuilding
erected. The matter of a station at
thre foot of Walanuenue street was
also considered, and it was thou
that that would be a convenient loca-
tion for passenger travel. The only
objection to -it was  that it was so
small, containing only an acre. More-
ovér, the Postoffice was located there-
on, and about a half of it was under
lease to a merchant at that time. The
matter was therefore discussed with
Dole and McCandless, and an objec-
tion was made to granting the portion
on whieh the Postoffice and this oth-
er store were located; and according-
ly the application at . that time was
limited to the portjon in the rear of
the Postoffice, toward the river, ex-
cluding all but a very small edge
leased to Mr. Holmes. The railroad
company made private arrangements
with Mr. Holmes for the piece leased
to him. For some considerable time
after this was approved by the Gov-
ernor and Mr. MoCanpdless, nothing
was done toward putting a station
there. My reoollectjon ig that it was
a couple of years, and the station was
put on the CastlesHitchcock premises.
Our expeoctation as to where travel

and business would center proved en-

firely false. Practically nobody went
to the station, and everybody wanted
to get aboard at the foot of Waianue-
nue street.  Meanwhile,” the eother
railroad company, the Kohala-Hilo,
which had uadertaken to build north
from Hilo, changed its lines to come
down to the waterfront with its plan.
The approval of' the location of the
Wailanuenue street stagjon, and the lo-
cation along the waterfront, was ‘a
bear appréval, there being no deed
passed. It had been the custom with
other railroads of the company to con-

owners

{sider such approval as passing the ti-

re is apparently a good law
supporting” that view on the mainland
under similar statutes. The guestion
—} am geotting a little ahead of my
story.

Before the site applied for at the
foot of Waianuenue street was ap-
proved, the Kohala-Hilo company ap-
plied for the same piece of land, both
of us asking for the whole of it. Half
of it was not enough. Mr. McCand-
less, like Solomon, finally decided to
divide the lot and gave each of us
half. Neither company was satisfied,
but took it as it was the best we could
get. The reasons specifically given at
the time of why the Hilo Railroad
Company was not given the full half
of this mauka lot was that the Post-
office was located there, covering an
area of about 41x20 feet. The bal-

tle, and

Very early in the development of-the
compan¥'s interests other parties
from_ the mainland appeared on the

ance was rented. The Kohala-Hilo

10 run their lines!
duplicate the|of-way.
and decided to build south, ter-]

weére made|

and a continued suggestion |h3[ i nons ),
its terminaii Mr. McCandless’ office, is was thought !

In order to test|ibat
b per- :mem in the form of a formal grant;
which could then go on record, and be

t | either company.

were ;m-!tbeir lines across the Wailuku river.

They later conciuded that they wanted
to 20 up where the Hilo market now

Company to exchange certain rights-
An exchange deed was exe
cuted between the two companies,
which | bave here. | produce it more
particulariy because the map shows
clearly. Later on|
the' suggestion having been made from |

ment was approving (oo many loca-
tions, rights-of-way, elc., cutting
through government lands (there he-
mg up to that time 21 such applica-;
as shown in letters on file in|

preferable to put i

l

filed with other convevances of gov-|
ernment land. Accordingly, in 1903,
'Heary E. Cooper then being superin-
' tendent of public works, a computa-
tion Of all the approvals that had been
made up to that time of rights-of-way
Eand stalion sites occupied by the rail-

it would be

Fand a formal deed made to the Hilo
' Railroad Company thereof by Mr. !
{Cooper. We had another map atucn-'

ed to this grant showing the changes

Upon that being|incident to the exchange with the Ko-§

Jhaln Hilo 'Railroad Company. (Shows] i
map to Secretary Fisher and Mr. Ash-
ford, and explains the different loca-
tions, etc., referred to in his state-
ments above.)

ton, as a result of the exchanges be-
tween the two companies, the Kohala-

line shown on the map, which is to-
ward Hilo Bay.
Thurston: Toward Wailuku River.
Fisher:

which is toward the corner of Front
street and Waianuenue street. Is .that
correct?

Thurston: That is correct. There
still remaips the Ppstoffice lot on the
corner, which was not conveyed to

- ¥isher: The Postoffice site was not
conveyed to either company. Is that
correct? 1

Thurston: That is correct.

Thurston: To proceed, shortly af-
ter this the Kohala-Hilo Company got
into difficulties, financial difficulties,| w
and the lot granted them was seold at
public auction and ‘bought in by a
private party by the name of Hum-
berg. He attempted to get title to
it before the Courts, but failed to get
a registered title. He thereupon at-
rempted to sell the title to the Hilo
Railroad Company, it being at that
time evident that the Kohala-Hilo

|

road company was put into one grant}

Fisher: That is to say, Mr. Thurs-}

Hilo Rafiroad Company acquired prop-!.
erty on the side of the shaded black .

Whereas the Hilo Railroad!
Company retained the portion on thej §
other side of the shaded black line,;

Company was apparently going out of
business; and the Hilo Railroad Com-|
pany took up the project of trying to|
extend the line north from Hilp. The!
Hile Railroad Company bought the
title frem Mr. Humberg, paying a
rominal sum therefore, being the
amount of his claim against the Ko-
hala'Hilo " Co. The question™ then
arose as to whether or not the Hilo
Rallroad Company had acquired a
good title through Mr. Humberg, the
grant to the Kohala-Hilo Company be-
ing made for railroad purposes only,
and it having passed out of the rail-
10ad company into the hafids of a
private citizen; and the question was
whether or not the title would there-
by Japse. It seem to be a pretty
good question to | up and settle,
before anybody else raised it. And
we then brought the matter up be-
fore the -then Governor.

I'railroad to

Fisher: Who was that?

Thurston: That
Frear. At that time the
Government had acquired a lot for
the Federal building, and an appro-
priation was made by Congress, for
the erection of the Federal building,
including the postoffice, The lot oc-l
cupied by the postoffice would not|
the Hilo Railroad Com accora-
ingly applied to Governor® Frear and;
the Superintendent of Public Worka.!
Campbell, for a grant covering both|
ithe lots which it and the Kohals-i
i Hilo Railroad Company had previous-!
l¥ had; and also including the corner
where the postoffice site was located,'
las the reason for not granting thmI
corner to the company had now pass-
ed. The Hilo Railroad Company had
| perfected plans for extending north,
land would require the entire lot, of
approximately an acre, both for rail-
road and publi¢c reasons, for a rail-
road site. The matter was under con-
sideration for some time, and finally

then be needed for this purpose; am!;
jthe wharf. In the gran

Iornment could take away the fran-

"to build that wharf; and immediately,

‘through the proper channels, demand

‘'was made upon the railroad company
A
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the application of ~{hs fir et-
pany was granted, but a m
£ placed in the grant that so lonk'
t.he U. 8. Government desired to!
cominue the use of the poaiaffice ﬂte.l
they should have tle use of it; and if
the railroad company &t any time!
contemplated the erection of a per
manent building, and should erect
such permanent building, it should:
be made to provide for the postoffice,
giving the same amount of room as
it now occtpied.” This is on the face
of the grant, Those were the condi-
tions incident  to the Walanuenue
Street Lot which I have mentioned
here, although mot connected with
the line “A"

U to this time there had beun no
wm f.the extenaion of the
o Bay or vicinity, sl
though it w: own that in view of
the break mm
or later mmpthm on.lil have to be
done at that.: line... Here a
couple of y tgu uw railroad cota-
Jany appha‘imd thé government for
permission, er its, general fnn-
chige, to build a wharf at Kuhio
T] ere was a great deal of %

ion, and. publte 8
eld here and at Hilb, in connection
with the type of wharf to be bui's, lo-
"cation of wharf, and other phaseg of
the question.

Fisher: Inecluding the guestion of

M

nally the mahm was: granted to
the Hilo twa ¥
|ago to build a wharf,

pared elaborate plans, saewunyear
in getting soundings, borings; étc., and
were prepared to go ahead and build
however,
Governor Frear inserted w provision
that at any time the Legislature ap-
propriated money to build a wharf at
Kuhio Bay, and the railroad had not
at that time built the wharf, the gov-

chise and build a wharf itself; or it
the whar{ were built, they could take
over the wharf on paying its value to
the Hilo Railroad Company, the value
to be arrived at in some stated way.
The last Legislature, as a matter of
fact, appropriated $200,000 with which

wmmm
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tween myulf and Mr. |

casionally oommh
Forty acres was the

granted. The original

was Governor their exclusive rights in -any - auch,the railroad company “ :
Federal| wharf?

| Thursten: No; that/was Tater  Fi-
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Alexander & Baldwin,
afternoon received - the -
cablegram from the New Yﬂ
of the corporation:

“Foohng Suey arrived
cargo sold 4.17 basis.

“American, Howell and ;
refineries have declined fem
Business on hand te meuth ba

bought _in. by %0]4 .Phnuunn.

company at that time intended-to run
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